Time Allowed—3 Hours|

Exam. Code : 213101
Subject Code : 4935

M.A. Economics 1% Semester
MICROECONOMICS-1
Paper-MAE-101

[Maximum Marks- 00

Note :— Attempt five questions in all, selecting at least

one question from cm:l;\. tion Fifth question
may be attempted fr%@u y scetion. All questions

carry equal mar%b-

g@gum—n

1. (a) List and explain warious economic problems
created by choice and scarcity. Also explain how

they can be solved. 10

(b) What is the role of assumptions in economic
theory formulation ? 10

2. Define price elasticity of demand. What are its vartous
methods of measurement ? 20

SECTION-B

3. "Marginal utility theory assumes too much and explains
too little". comment. 20
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(a) Show how price effect is a combination of income
effect and substitution effect using both IHicksian

and Slutsk approaches. 10

(b) Ditferentiate between 'strong ordering' and 'weak

ordering' preference hypotheses. 10
SECTION-C

Differentiate between risk aversion' and 'risk preference’.

What role do they play in the theory of consumer's

hoices 7 5.15

writc a detailed note on the recent developments in

the theory of demand. 20
SECTION-D

Differentiate between returns to a factor and returns
(ooscale. What are different stages of law of variable
proportions. 7 Which stage 15 the viable stage of

production 7 5.105

Compare and contrast Cobb-Douglas and CES

production functions. 20
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